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FORECASTS AND VALUATION

FY Dec (S$ m) 2005A  2006A  2007F  2008F
Turnover 227.1 259.0 459.8 499.5
EBITDA 74.0 94.0 266.7 298.8
Pre-tax Profit 22.2 38.4 2032 229.5
Net Profit 6.1 211 1524 160.6
Net Pft (Pre Ex.) 6.1 21.1 1524 160.6
EPS (S cts) 0.8 0.9 6.3 6.7
EPS Gth (%) (58) 10 621 5
Diluted EPS (S cts) 0.8 0.9 6.3 6.7
Net DPS (S cts) 0.0 0.0 0.0 0.0
BV Per Share (S cts) 49.6 51.0 57.4 64.0
PE (X) 155.3 141.4 19.6 18.6
P/Cash Flow (X) 17.2 39.6 14.2 131
EV/EBITDA (X) 15.0 329 11.3 9.5
Net Div Yield (%) 0.0 0.0 0.0 0.0
P/Book Value (X) 25 2.4 2.2 1.9
Net Debt/Equity (X) 0.1 0.1 CASH CASH
ROAE (%) 0.5 17 11.7 11.0
RNAV per shr (S cts) 0.0 0.0 0.0 N/A
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Market Data
Issued Capital (m shrs) 2,410
Mkt. Cap (S$m/US$m) 2,989/1,971
Major Shareholders
Salim Group (%) 40.3
SembCorp Industries (%) 26.8
Ascendas (%) 7.3
Free Float (%) 25.6
Avg. Daily Vol.(*000) 6,363
Earnings Rev : 2007: - 2008: -

2007: 3.1 Scts
2007: 103.2%

2008: 4.8 S cts
2008: 43.9%

Consensus EPS :
Variance vs Cons :

Sector : Real Estate

Bloomberg/Reuters Code: GALV SP EQUITY/GLVT.SI
Principal Business: Runs industrial parks and provides
Resorts and Utilities operation services in Batam and
Bintan. Also involved in land sales in Bintan

www.dbsvickers.com

Refer to important disclosures at the end of this report
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Gallant Venture

Launches Lagoi Bay Phase 1

» Story: Gallant Venture launched Phase 1 of its Lagoi Bay
project in Bintan at the Cityscape Exhibition Asia held in
Singapore from 10-12 April at Suntec Singapore.

» Point: We are optimistic that the Group will chalk up
significant land sales over the next few months with the
unveiling of its master plan for Lagoi Bay as well as the launch
of Phase 1 of this development. This should help act as a catalyst
for its share price to re-rate. Another possible positive
development could be the approval of an airport on Bintan in
the second half of 2007.

» Relevance: We continue to like Gallant Venture as a unique
proxy for Bintan’s potential as an island resort destination, as
well as a beneficiary of the spillover from higher visitor arrivals
into Singapore. Maintain BUY, TP S$1.71.

Unveiling of Lagoi Bay master plan. Gallant Venture unveiled its
master plan for Lagoi Bay at the Cityscape Asia Exhibition. On the
northern part of Bintan Island, Lagoi Bay is a 1,300 hectare mixed
development that is a 15-minute drive from the international ferry
terminal. The master plan features a range of international-standard
resorts and hotels, residences, shopping, restaurants, entertainment
and sea-sports facilities. The Group targets to sell the entire
development over a three-year period.

Official launch of Lagoi Bay Phase 1. In the first phase of land sales
available to investors, Gallant Venture has put up 33 sites ranging from
2,000sgm to 19 hectares, which can be developed into residential,
resort or commercial facilities. All these sites are close to the beach,
have road access and will be fully served by power, potable water,
telecommunications, sewer and waste collection services. At the
Cityscape Exhibition, five sites ranging from 2.4 hectares to 14.8
hectares were made available for resort hotel development, while a
further 11 smaller plots of 1 to 1.5 hectare were made available for
hotel/mixed use development. Other sites for development as
residential villas, boutique hotels, retirement homes, a golf course,
marina, F&B outlets, spas and retail outlets were also available.

Bintan airport approval also a potential catalyst. We believe that
approval for an airport on Bintan could be obtained by the second half
of the year. The establishment of an airport on the island would help
bring in more visitors and further enhance the feasibility of Bintan’s
development as an island resort. This would thus improve the value of
Gallant Venture’s land bank.

Maintain BUY, TP S$1.71. Our target price of S$1.71 for GV is based on
our RNAV calculation for the Group, largely due to the $$3.25bn value
we assign to the Group’s land bank, which has a book value of S$543m.
A positive take-up of the Lagoi Bay development could act as a positive
catalyst for future land sales as well as share price.
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Highlight

Prime Resort Sites available for Sale at Cityscape Asia

Site Number Indicative Area Proposed Land Use
Hectares Max Keys

B3 14.8 518 Resort Hotel

B4 10.6 371 Resort Hotel

B5 8.1 284 Resort Hotel

B6 105 368 Resort Hotel

B12 2.4 288 Resort Hotel
T1-T5 1 100 Hotel/Mixed Use
T24 - T29 1.5 150 Hotel/Mixed Use

Source: Gallant Venture

Lagoi Bay Master Plan

Source: Gallant Venture
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Gallant Venture

Balance Sheet (S$ m)

FY Dec 2005A 2006A  2007F  2008F FY Dec 2005A 2006A  2007F 2008F
Turnover 227.1 259.0 459.8 499.5 Net Fixed Assets 367.6 388.6 523.2 581.8
Cost of Goods Sold (169.6) (176.8) (204.6) (216.1) Invtsin Associates & JVs 1.0 1.2 0.7 0.3
Gross Profit 57.4 82.2 255.2 283.4 Invt & Devt Properties 353.3 336.9 315.5 N/A
Other Operating (32.8) (42.2) (46.4) (51.0) Other LT Assets 427.4 407.9 386.5 366.3
EBIT 24.6 40.0 208.8 232.4 Cash & ST Invts 83.6 67.8 156.3 330.2
Other Non Opg (Exp)/Inc 0.5 0.8 0.0 0.0 Dev Props held for sale 0.0 0.0 0.0 N/A
Associates & JV Inc 0.3 (0.4) (0.4) (0.4) Other Current Assets 75.6 84.7 144.9 N/A
Net Interest (Exn)Inc (3.2) (1.9) (5.1) (2.4) Total Assets 1.496.6 1.501.2 1.730.0 1.915.2
Exceptional Gain/(Loss) 0.0 0.0 0.0 0.0
Pre-tax Profit 22.2 38.4 203.2 229.5 ST Debt 50.0 325 325 325
Tax (16.9) (17.2) (50.8) (68.8) Other Current Liab 70.2 50.0 126.4 151.0
Minority Interest 0.9 (0.2) 0.0 0.0 LT Debt 105.2 110.1 110.1 110.1
Preference Dividend 0.0 0.0 0.0 0.0 Other LT Liabilities 43.8 453 453 45.3
Net Profit 6.1 21.1 152.4 160.6 Shareholder’s Equity 1,195.0 1,230.4 11,3829 11,5435
Net Profit before Except. 6.1 21.1 152.4 160.6 Minority Interests 32.4 32.9 32.9 32.9
Total Can. & Liab. 1.496.6 1.501.2 1.730.0 1.915.2
EBITDA 74.0 94.0 266.7 298.8
Sales Gth (%) 12.4 14.0 77.6 8.6 Non-Cash Wkg. Capital 601.1 585.7 537.0 485.6
EBITDA Gth (%) (4.4) 27.0 183.7 12.1 Net Cash/(Debt) (125.9) (74.8) 13.7 187.6
EBIT Gth (%) (5.9) 62.5 421.9 11.3
Effective Tax Rate (%) 76.3 44.5 25.0 30.0
Cash Flow Statement (S$ m) Rates & Ratio
FY Dec 2005A 2006A  2007F  2008F FY Dec 2005A 2006A  2007F 2008F
Pre-Tax Profit 22.2 38.4 203.2 229.5 Gross Margins (%) 25.3 31.7 55.5 56.7
Dep. & Amort. 49.3 54.0 57.9 66.5 EBITDA Margin (%) 32.6 36.3 58.0 59.8
Tax Paid (16.1) (11.3) (1.6) (50.8) EBIT Margin (%) 10.8 15.4 45.4 46.5
Associates & JV Inc/(Loss) (0.3) 0.4 0.4 0.4 Net Profit Margin (%) 2.7 8.2 33.2 32.2
Chg in Wkg.Cap. (19.0) (40.3) (0.5) 33.3 ROAE (%) 0.5 17 11.7 11.0
Other Operating CF (1.3) (24.5) 0.0 0.0 ROA (%) 1.9 3.0 13.0 13.0
Net Operatina CF 34.7 16.8 259.5 278.9 ROCE (%) 0.8 1.9 115 11.0
Canital Expenditure (net) (31.1) (23.0) (171.00 (105.0) Div Pavout Ratio (%) 0.0 0.0 0.0 0.0
Other Invts (net) 0.0 (192.2) 0.0 0.0 Interest Cover (x) 7.6 20.8 41.0 95.2
Invts in Assoc. & JV 0.0 0.0 0.0 0.0 Debtors Turn (days) 75.9 93.2 78.6 96.0
Div from Assoc & JV 0.3 0.1 0.0 0.0 Creditors Turn (days) 105.7 128.5 117.2 143.4
Other Investing CF (54.7) (0.5) 0.0 0.0 Inventory Turn (days) 25.2 28.9 28.2 29.8
Net Investina CF (85.6) (215.6) (171.0) (105.0) Current Ratio (x) 5.8 8.5 5.2 5.3
Div Paid 0.0 0.0 0.0 0.0 Ouick Ratio (x) 5.7 8.4 5.0 5.2
Chg in Gross Debt (12.3) (7.3) 0.0 0.0 Net Debt/Equity (X) 0.1 0.1 CASH CASH
Capital Issues 0.0 243.9 0.0 0.0 Capex to Debt (%) 20.1 16.1 119.9 73.6
Other Financing CF (0.4) 0.8 0.0 0.0 N. Cash/(Debt)PS (S cts) (5.2) (3.1) 0.6 7.8
Net Financina CF (12.7) 237.4 0.0 0.0 Operatina CFPS (S cts) 7.0 2.4 10.8 10.2
Net Cashflow (63.6) 38.6 88.5 173.9 Free CFPS (S cts) 0.5 (0.3) 3.7 7.2
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Source: Company, DBS Vickers
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As of 16 Apr 2007, the analyst and his / her immediate family do not hold positions in the securities
recommended in this report.

DBS Vickers Securities (Singapore) Pte Ltd and its subsidiaries do not have a proprietary position in the
securities recommended in this report as of 12 April 2007.

ANALYST CERTIFICATION

The research analyst primarily responsible for the content of this research report, in part or in whole certifies
that the views about the companies and their securities expressed in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be, directly, or
indirectly, related to specific recommendations or views expressed in this report.

This document is published by DBS Vickers Research (Singapore) Pte Ltd ("DBSVR"), a direct wholly-owned
subsidiary of DBS Vickers Securities (Singapore) Pte Ltd (*'DBSVS™) and an indirect wholly-owned subsidiary of
DBS Vickers Securities Holdings Pte Ltd ("DBSVH"). The research is based on information obtained from
sources believed to be reliable, but we do not make any representation or warranty as to its accuracy,
completeness or correctness. Opinions expressed are subject to change without notice. This document is
prepared for general circulation. Any recommendation contained in this document does not have regard to
the specific investment objectives, financial situation and the particular needs of any specific addressee. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of
judgement by addressees, who should obtain separate legal or financial advice. DBSVR accepts no liability
whatsoever for any direct or consequential loss arising from any use of this document or further
communication given in relation to this document. This document is not to be construed as an offer or a
solicitation of an offer to buy or sell any securities. DBS Vickers Securities Holdings Pte Ltd is a wholly-
owned subsidiary of DBS Bank Ltd. DBS Bank Ltd along with its affiliates and/or persons associated with any
of them may from time to time have interests in the securities mentioned in this document. DBSVR, DBSVS,
DBS Bank Ltd and their associates, their directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking, investment
banking and other banking services for these companies. DBSVR, DBSVS, DBS Bank Ltd and/or other affiliates
of DBS Vickers Securities (USA) Inc ("DBSVUSA™), a U.S.-registered broker-dealer, may beneficially own a
total of 1% or more of any class of common equity securities of the subject company mentioned in this
document. DBSVR, DBSVS, DBS Bank Ltd and/or other affiliates of DBSVUSA, within the past 12 months,
have received compensation and/or within the next 3 months seek to obtain compensation for investment
banking services from the Gallant Venture. DBSVUSA does not have its own investment banking or research
department, nor has it participated in any investment banking transaction as a manager or co-manager in
the past twelve months. Any US persons wishing to obtain further information, including any clarification on
disclosures in this disclaimer, or to effect a transaction in any security discussed in this document should
contact DBSVUSA exclusively. DBS Vickers Securities (UK) Ltd is an authorised person in the meaning of the
Financial Services and Markets Act and is regulated by The Financial Services Authority. Research distributed
in the UK is intended only for institutional clients.

DBS Vickers Research (Singapore) Pte Ltd — 8 Cross Street, #02-01 PWC Building, Singapore 048424
Tel. 65-6533 9688, Fax: 65-6226 8048
Company Regn. No. 198600295W
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